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	B1
	Review of Performance of the 

Company and its  Principal  Subsidiaries
The Group’s revenue for the third quarter ended 30 September 2009 (“Q3”) was RM33.08 million, 15.0% lower than RM38.92 million recorded in the previous corresponding quarter (“PCQ3”).   

The Group registered a pre-tax profit of RM0.15 million in Q3 as compared to a pre-tax profit of RM2.05 million registered in PCQ3.   

The Company registered a pre-tax profit of RM0.42 million in Q3 as compared to a pre-tax profit of RM4.60 million recorded in PCQ3.  Lower product prices had largely caused product margins to deteriorate.        

The Company’s principal subsidiary, Amalgamated Industrial Stainless Steel (1987) Sdn Bhd (“AISS”), registered a pre-tax loss of RM0.25 million in Q3, as compared to a pre-tax loss of RM2.88 million recorded in PCQ3.  Continual weak demand and low product prices had negated AISS’ performance.   

The Company’s other subsidiary, Amalgamated Industrial Marketing Sdn Bhd, reported a pre-tax loss of RM0.02 million in Q3 as compared to a pre-tax profit of RM0.33 million achieved in PCQ3.   A drop in sales volume and weak product prices had caused the adverse performance. 


	
	

	B2
	Material  Changes  in  the  Quarterly  Results
Compared  to  the  Results  of  the  Preceding Quarter



	
	The Group reported higher revenue of RM33.08 million in Q3 as compared to the immediate preceding quarter (Q2) revenue of RM29.02 million. This was mainly due to improved product prices and higher sales volume for mild steel products. 

The Group reported a pre-tax profit of RM0.15 million in Q3 as compared to a pre-tax loss of RM7.40 million recorded in Q2. This is the first quarterly profit after a prolonged three consecutive quarterly losses. Rising steel prices had contributed to the favourable performance. 


	B3
	Current  Year  Prospects


	
	The domestic price of steel is expected to soften slightly in tandem to low international prices during the final quarter of the current financial year.   

Stockists had taken position to buy sufficient stocks in the third quarter and are cautiously monitoring the steel price movement in the final quarter. Currently, product margins for steel pipes are relatively low due to the intense competitive environment and any further price softening is minimal.  

With the various economic stimulus packages now in progress and domestic business environment continue to improve, the financial performance for the final quarter of the year should continue to get better.           



	B4
	Profit  Forecast  or  Profit  Guarantee



	
	This is not applicable to the Group.



	B5
	Taxation

	
	
	3 months ended
	9 months ended

	
	
	30.09.2009
	30.09.2008
	30.09.2009
	30.09.2008

	
	
	RM
	RM
	RM
	RM

	
	In respect of :- 

 current period                   
	
	
	
	
	
	
	
	

	
	 -   income tax
	-
	
	1,353,133
	
	-
	
	4,462,457

	
	 -  deferred tax           
	124,676

	
	(687,163)
	
	(2,760,445)
	
	213,987

	
	 prior period 

 -   income tax       

 -   deferred tax   

                                                                       
	(175,738)

6,647


	
	(19,055)

4,791


	   
	(175,738)

6,647


	
	(19,055)

4,791

	    
	
	(44,415)
	
	651,706
	
	(2,929,536)
	
	4,662,180


	
	The Company and its subsidiaries reported losses for the financial period ended 30 September 2009 and their losses are available for utilization against future taxable profit. In the prior period, there is an adjustment for tax overprovision in the last financial year 2008.    
                               

	B6
	Profits / (Losses) on  Sale  of  Unquoted  Investments  and  Properties



	
	There was no sale of investments and properties for the quarter.



	B7
	Purchase  or  Disposal  of   Quoted  Securities



	
	There was no purchase or disposal of quoted securities for the quarter.



	B8
	Status  of  Corporate  Proposals



	
	There were no corporate proposals for the quarter.


	B9
	Group  Borrowings  and  Debt  Securities



	
	The total Group borrowings of RM61.36 million are unsecured, covered by way of negative pledges, short term and denominated in Ringgit Malaysia.



	B10
	Off  Balance  Sheet  Financial  Instruments



	
	The Group did not have any financial instrument with off-balance sheet risk as at 30 September 2009.



	B11
	Pending  Material  Litigation



	
	There was no pending material litigation for the quarter.



	B12
	Dividend Payable 



	
	An interim dividend has not been declared for the financial period ended 30 September 2009 (30 September 2008 : Nil).     



	B13


	Earnings per Share

	
	
	3 months ended
	9 months ended

	
	
	30.09.2009
	30.09.2008
	30.09.2009
	30.09.2008

	a)
	Basic earnings/(loss)
per share
	
	
	
	

	
	Net profit/(loss) for the period (RM)
	197,511
	1,402,429
	(8,792,006)
	15,292,361


	
	Weighted average

number of ordinary

shares in issue


	114,974,775
	115,530,175
	114,974,775
	115,519,087

	
	Basic earnings/(loss) per share (Sen)


	0.17

	1.21
	(7.65)


	13.24

	
	
	
	
	
	

	b)
	Diluted earnings

per share
	
	
	
	


            This is not applicable to the Group.
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